LESSON PLAN

Course Title:

Introduction to Financial Management

Course Code:

BULMD204

Course Coordinator

Dr. Sushil Kumar Mehta

Credits 4
Evaluation Scheme Total 100 Marks
Quiz (Total 20 Marks) Assignment/Project Mid-Term Major Total
(Total 20 marks) Examination
(Minimum Two Assignments or
one Project
Quiz | Quiz 1l Quiz 11 Quiz IV 20 marks) (40 marks) 100 Marks
(5marks | (5 marks) | (5marks) (5 marks) (1% Hour (3 Hour
Duration) Duration

WEEKS

TOPICS TO BE COVERED

Week 1 Nature, scope and objective of Financial Management,

Week 2 Time value of money, Risk and return (including Capital
Asset Pricing Model)

Week 3 Valuation of securities Bonds and Equities, The Capital Budgeting
Process,

Week 4 Cash flow Estimation, Payback Period Method, Accounting Rate of
Return

Week 5 Net Present Value (NPV), Net Terminal Value, Internal Rate of
Return (IRR), Profitability Index

Week 6 Capital budgeting under Risk: Certainty Equivalent Approach and
Risk- Adjusted Discount Rate, Sources of long-term financing

Week 7 Estimation of components of cost of capital: Methods for
Calculating cost of equity capital, Cost of Retained Earnings, Cost of
Debt and Cost of Preference Capital

Week 8 Weighted Average cost of capital (WACC) and Marginal cost of
capital

Week 9 Capital structure Theories of Capital Structure (Net Income, Net
Operating Income, MM Hypothesis, and Traditional Approach).

Week 10 Operating and financial leverage. Determinants of capital structure.

Week 11 (17" -21t March, 2025)

Mid-Term

2"4 May, 2025

Showing of Mid-Term Answer Sheets

Week 13

Dividend Decisions: Theories for Relevance and irrelevance of
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dividend decision for corporate valuation;

Week 14 Cash and stock dividends; Dividend policies in practice.

Week 15 Working Capital Decisions: Concepts of working capital, the risk-
return trade off, sources of short-term finance, working capital

Week 16 cash management, receivables management, inventory management

and payables management

Week 17 (5" -9 May, 2025) Revision Week
Week 18 (13" — 22" May, 2025) Major Examinations
29" May, 2025 Showing of Major Exams Answer Sheets

Course Outcomes:

CO1: Have a conceptual understanding of various aspects of Financial Management.
CO2: Apply the principles of Financial Management in practical situations
Recommended Books:

1. Khan and Jain. Basic Financial Management, McGraw Hill Education

2. Chandra, P. Fundamentals of Financial Management. McGraw Hill Education

3. Pandey, I.M. Financial Management. Vikas Publications

Calendar of Quizzes/Assignment etc. to be provided as per below details and exact dates to be
fixed in consultation with other course coordinators to avoid overlap of Quizzes of different

courses.

Component Date

Quiz-I 27" -31%, January 2025
Quiz-1l 24" -28™ February, 2025
Assignment-1 10t -12" February, 2025
Mid-Term 17-21% March, 2025
Assignment-11/ 215t — 24™ April, 2025

Project Submission

Quiz-1l1 7t — 11 April, 2025

Quiz-1V 28% April-2nd, May, 2025

Major Exam 13t — 22" May, 2025
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Note:
1. One surprise Quiz may be fixed out of Quiz-11, Quiz-111 or Quiz-1V.

2. In case of any deviation in evaluation methodology for courses such as AEC/VAC/SEC
shall be mentioned accordingly. Thus, same shall be approved by the next BOS of
school if not done earlier.

Signature of Course Coordinator



