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AUDITORS” REPORT

MANAGEMET OF SHRI MATA VAISHNO DEVI UNIVERSITY

Report on the Financial Statements

We have audited the accompanying financial statements of SHRI MATA VAISHNO
DEVI UNIVERSITY (“the Association of Person (TRUST)”) which comprise
the Balance Sheet as at 31st March , 2014, the Statement of Income & Expenditure for
the year ended, and a summary of the significant accounting policies and other
explanatory information.

Management’s Responsibility for the Financial Statements

The university Management is responsible for the preparation of these financial
statements that give a true and fair view of the financial position, financial
performance of the Trustin accordance with the Jammu and Kashmir Shri Mata
Vaishno Devi University Act, 1999. This responsibility -includes the design,
implementation and maintenance of internal control relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

Auditors” Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with the Standards on Auditing issued by
the institute of Chartered Accountantsof India. Those Standards require that we
comply with the ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the financial statements. The procedures selected depend on the
auditor’'s judgment, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers the internal control relevant to the Trust for
preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances. An audit also includes evaluating
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the appropriateness of accounting policies used and the reasonableness of
the accounting estimates made by the Management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion
In our opinion and to the best of our information and according to the
explanations given to us, the financial statements give the information required by the

Act in the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in India: '

(a) In the case of the Balance Sheet, of the state of affairs of the Trust as at 31st March,
2014;

(b) In the case of the Statement of Income & Expenditure, of the Deficit of the Trust for
the year ended on that date.
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SHRI MATA VAISHNO DEVI UNIVERSITY
Approved Under Section 2(f) and 12(B) of UGC Act of 1956

BALANCE SHEET AS ON 31ST MARCH 2014

PARTICULARS SCHEDULE NO. BALANCE AS ON BALANCE AS ON
31.03.2014 31.03.2013
SOURCES OF FUNDS
Capital Funds .
Corpus Fund A 200,500,000 200,500,000
Capital Grant from SMVDSB B 60,000,000 30,000,000
Capital Reserves C 630,281 630,281
General Fund D 920,989,114 1,041,824,817
TOTAL 1,182,119,395 1,272,955,098
APPLICATION OF FUNDS
Fixed Assets
Net Block (As Per Written Down Value) E 930,255,512 983,049,021
Capital Advances & Capital Work in Progress E 81,325,972 9,061,619
Investments
Group Gratuity Fund - LIC Investment 19,007,247 -
(A) Current Assets, Loans & Advances
Cash & Cash Equivalents F 327,060,152 411,997,359
Sundry Receivables G 817,393 857,318
Interest Accrued but not due H 13,931,091 12,879,050
Pre-payments & Advances I 5,870,490 10,773,867
Laptop for MBA students - 1,228,948
Less: 347,679,126 437,736,542
(B) Current Liabilities & Provisions J 196,148,462 156,892,084
Net Current Assets (A-B) 151,530,664 280,844,458
TOTAL 1,182,119,395 1,272,955,098

Significant Accounting Policies and Notes to Accounts forms the integral part of the Balance Sheet
Significant Accounting Policies ; Annexure 1
Notes to Accounts : Annexure 2
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SHRI MATA VAISHNO DEVI UNIVERSITY
Approved Under Section 2(f) and 12(B) of UGC Act of 1956

INCOME & EXPENDITURE ACCOUNT FOR THE YEAR ENDING 31ST MARCH 2014

PARTICULARS SCHEDULE NO. FOR THE YEAR FOR THE YEAR
ENDED 31.03:2014 ENDED 31.03.2013

INCOME
Fee From Students K 140,772,873 140,299,664
Interest on Fixed Deposits, Bonds and others L 29,770,740 33,751,296
Grant in Aid from Shri Mata Vaishno Devi Shrine Board 30,000,000 30,000,000
Misc. Receipts ,000,025 6,483,824

TOTAL 206,543,638 210,534,784
EXPENDITURE
Employees' Remuneration & Benefits M 149,730,164 135,101,371
Facilities & Other Costs N 49,217,491 31,320,964
General & Administrative expenses o] 44,358,068 46,417,520
Depreciation on Fixed Assets E 91,552,491 99,133,355
Loss from SMVDU Gas Agency 252,286 242,411

TOTAL 335,110,500 312,215,621
EXCESS OF INCOME OVER EXPENDITURE (128,566,861) (101,680,837)

Significant Accounting Policies and Notes to Accounts forms the integral part of the Income & Expenditure Account
Significant Accounting Policies : Annexure 1
Notes to Accounts : Annexure 2
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sCHEDULE:-A

PARTICULARS BALANCE AS ON BALANCE AS ON
31.03.2014- 31.03.2013
CORPUS FUND
Capital Grant in Aid from Shri Mata Vaishno Devi 200,000,000 200,000,000
Shrine Board- As per last Account
Infosys Fondation Prize for excellence 500,000 500,000
Sub-Total 200,500,000 200,500,000
SCHEDULE:- B
PARTICULARS BALANCE AS ON BALANCE AS ON
31.03.2014 31.03.2013
CAPITAL GRANT FROM SMVDSB
(Specific Purpose)
For construction of Hostel 6[[,000,000 30,000,000
Sub-Total 60,000,000 30,000,000
SCHEDULE:-C
PARTICULARS BALANCE AS ON BALANCE AS ON
31.03.2014 31.03.2013
CAPITAL RESERVES
Capital Reserve 630,281 630,281
Sub-Total 630,281 630,281
SCHEDULE:-D
PARTICULARS BALANCE A5 ON BALANCE AS ON
31.03.2014 31.03.2013
GENERAL FUND
Opening Balance: 1,041,824,817 1,130,665,769
Add: Excess of Income over Expenditure for the year (128,566,861) (101,680,837)
Add: Grant in Aid for Projects 7,731,158 12,719,885
Add: Transfer from Capital Grants Utilized - 120,000
Sub-Total 920,989,114 1,041,824,817
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SCHEDULE:-F
PARTICULARS BALANCE AS ON BALANCE AS ON
31.03.2014 31.03.2013
CASH & CASH EQUIVALENTS
Cash In Hand 17,828 5,057
Bank Balances
JK Bank 103 A/c (R&D) 6,771,691 8,221,214
JK Bank A/C 1302 8,288,368 1,292,268
JK Bank A/C 353 6,013,725 3,506,456
JK Bank SB-1656 A/c 203,095 78,646
JK Bank SB-23-GRANT IN AID 24,196,155 49,049,885
JK Bank UGC Grant A/c-1655 19,605,528 5,514,345
OBC-SBA/C-13 276,081 117,728
OBC-STUDENT FEE 12822151000051 345,993 3,013,545
SBI Saving A/c 46381 106,666 102,711
Corporation Bank a/c 064400101003796 72,514 54,897
UCO BANK a/ ¢ 17510110008058 16,387 8,996
HDFC BANK A/C-50100012428549 <27,508 X
Fixed Deposits in Banks 261,118,613 341,031,612
Sub-Total 327,060,152 411,997,359
SCHEDULE:- G
PARTICULARS BALANCE AS ON BALANCE AS ON
31.03.2014 31.03.2013
SUNDRY RECEIVABLES
Fee Receivable from Students 563,485 603,410
Other Receivables 253,908 253,908
Sub-Total 817,393 857,318
SCHEDULE:- H
PARTICULARS BALANCE AS ON BALANCE AS ON
31.03.2014 31.03.2013
INTEREST ACCRUED BUT NOT DUE
Interest Accrued on FDR 13,931,091 12,879,050
Sub-Total 13,931,091 12,879,050




5CHEDULE:-1

PARTICULARS BALANCE AS ON BALANCE AS ON
31.03.2014 31.03.2013
PRE-PAYMENTS & ADVANCES
Prepaid Exp 3,077,681 8,097,781
Security Deposit (Assets) 136,025 116,825
Other Advances 589,541 955,313
Advance to Staff 1,717,383 1,308,301
SMVDU Gas Agency 281,735 246,618
Tax Deduction at Source 68,125 49,029
Sub-Total 5,870,490 10,773,867
SCHEDULE:- |
PARTICULARS BALANCE AS ON BALANCE AS ON
3 31.03.2014 31.03.2013
CURRENT LIBILITIES & PROVISIONS
Sundry Creditors & Other Liabilities 35,096,317 15,330,180
Advance Fee from students 33,444,661 33,800,845
Retention Money from Contractors/Suppliers 12,065,112 19,953,470
Earnest Money Deposits from Contractors/Suppliers 1,359,202 862,891
Grant in Aid for R&D Projects 20,930,409 76,053,644
Deposits from Students/Refunds 9,791,000 9,351,000
Infosys Prize Distribution = 108,402
Student Welfare Fund 2,017,322 1,431,652
Dutics & Taxes 1,596,493 -
Uge/Seminar/ Workshop /Conferences 53,381,120 -
Fellowship/Consultancy / Other Grants 5,621,960 -
Provision For Gratuity 20,844,866
Sub-Total 196,148,462 156,892,084
SCHEDULE:- K
PARTICULARS FOR THE YEAR \{ FOR THE YEAR
ENDED 31.03.2014 ENDED 31.03.2013
FEE FROM STUDENTS
Tution Fees 81,293,398 85,382,210
Yearly Fees 7,584,676 7,605,987
One Time Fees 2,922,000 3,514,200
Electricity Charges from students 11,750 73,000
Hostel Fees 18,398,514 17,954,096
Mess Fees 26,661,615 22,693,171
Degree Fees 510,000 363,500
Re-registration/Exam Fees 722,000 674,000
Syllabus Charges 29,400 39,100
Prospectus Fees 1,490,640 2,000,400
Other Fees Received 1,148,880 -
Sub-Total 140,772,873 140,299,664




SCHEDULE:-L

PARTICULARS FOR THE YEAR FOR THE YEAR
ENDED 31.03.2014 ENDED 31.03.2013
INTEREST ON FIXED DEPOSIT, BONDS & OTHERS
Interest Recieved on FDR 28,208,871 31,799,036
Interest received on Saving A/c 1,561,869 1,952,260
Sub-Total 29,770,740 33,751,296
SCHEDULE:- M
PARTICULARS FOR THE YEAR FOR THE YEAR
ENDED 31.03.2014 ENDED 31.03.2013
EMPLOYEES' REMUNERATION & BENEFITS
Salary of Regular Employees 121,171,114 102,589,491
Salary of Employees on Consolidated Pay 5,540,526 4,946,168
Wages of Casual/Muster Roll Workers 72,900 85,245
Honararium to Guest Faculities/ Fee 791,530 397,782
Employer Contribution TO CPF 12,920,939 8,976,446
Employer Contribution & Leave Salary 49,606 216,403
EDLI Charges 79,431 63,814
Medical Reimbursement/ insurance 606,750 131,153
Salary of Deputation employees 2,514,404 1,564,269
Salary of Lien employees 578,180 486,610
CPF Inspection Fees 127,661 89,422
Special Allowance 92,202 81,956
Provison for Group Gratuity 5,184,921 15,472,612
Sub-Total 149,730,164 135,101,371
SCHEDULE:- N
PARTICULARS FOR THE YEAR FOR THE YEAR
ENDED 31.03.2014 ENDED 31.03.2013
FACILITIES & OTHER COSTS
Scholarship/ Assisstantship 6,855,661 138,000
Trainingé Placement Exp. 39,750 51,447
Staff/Student Welfare 68,542 162,258
Guest House Expense 1,057,909 523,412
Hospitality Expenses 161,300 39,997
Departmental expenses 2,091,312 875,058
Printing & Stationery 1,429,450 1,623,223
Books & Periodicals 6,112,926 954,189
Mess expenses 26,806,887 23,784,992
Vehicle Running and Maintenance 3,089,249 2,461,447
NSS/NCC Expenses 4,810 2,000
Seminars, Convocations, Conferences & Meetings 1,177,332 87,052
Affiliation, Almuni & Membership Fee 322,363 617,889
Sub-Total 49,217,491 31,320,964




ACHEDULE:-O

PARTICULARS FOR THE YEAR FOR THE YEAR
ENDED 31.03.2014 ENDED 31.03.2013

GENERAL & ADMINISTRATIVE EXPENSES
Advertisement & Publicity 4,506,796 3,549,961
Electricity Charges 14,924,584 13,293,765
Water Supply Charges 514,420 418,543
Audit Fees - 110,500
Miscelleneous expenses 403,572 280,347
Legal & Professional Charges 279,800 194,300
Rent- PRO Office 594,000 594,000
Repair & Maintenance 4,269,734 5,887,591
Security Services Charges 5,114,021 4,617,759
Sanitation & cleaning 8,930,060 8,894,403
Postage, T'elephones & Internet Charges 2,537,504 3,641,787
Travelling and Conveyance 1,054,629 967,311
Laptops for MBA students 1,228,948 3,967,253

Sub-Total 44,358,068 46,417,520




SHRI MATA VAISHNO DEVI UNIVERSITY

ANNEXURE 1

SIGNIFICANT ACCOUNTING POLICIES:

1.1

1.2

1.3

1.4

Accounting Convention:

The financial statements have been prepared in accordance with applicable accounting
standards issued by the ICAI and on the basis of the historical cost basis unless
otherwise stated and confirm to the statutory provisions and practices.

Use of Estimates:

The presentation of financial statements requires estimates and assumptions to be made
that affect the reported amount of assets and liabilities on the date of the financial
statements and the reported amount of revenues and expenses during the reporting
period. Difference between the actual result and the estimates has been recognized in the
period in which the results are known / materialized.

Recognition of Revenue & Expenses:

a) The financial statements have been prepared in accordance with AS-9 “Revenue
Recognition” issued by ICAI and revenue has been booked on the accrual basis of
accounting.

b) Revenue in respect of fees received from student is recognized over the period of the
course,

¢) The expenditure on Lab consumables has been charged off to Revenue in the year of
purchase.

d) Unforeseen income/expenses has been accounted “for in the year of
receipt/ payment.

Fixed Assets:

i) TFixed Assets are accounted on the basis of historical cost.
ii) Fixed Assets include Capital Advances & Capital work-in- progress.

iii) Depreciation is provided on diminishing balance method in accordance with the
provisions of Income Tax Act, 1961, as per the rates prescribed in Income Tax Rules,
1962. However on the following assets depreciation rate of 100% has been taken:

a) Kitchens Utensils
b) Books

c) Sports Material
d) Misc. Tools

e) Website

f) Class room tools




1.5

1.6

1.7

iv) Depreciation on additions to assets made upto 30th September of the year is provided
P P P Y P
for at full rates and on additions thereafter at 50% of the rates. No depreciation is
provided on assets sold/discarded during the year.

Employee Benefits :

a) Short term employee benefits has been charged off at the undiscounted amount in
the year in which the related service is rendered.

b) Matching Contribution is being made for Employees towards Provident Fund
Scheme.

¢) Leave Encashment- The Unavailed leaves are not paid off at the end of the year but
can be availed in the succeeding years, so the provision for the same has not been
created during the current Financial Year.

d) Gratuity:

i) The university is contributing towards gratuity fund with LIC and contributions
are made on a yearly basis.

ii) Gratuity has been provided for on actuarial basis.
iii) Contribution towards the plan of gratuity :

e In previous audited financial statement, the total amount contributed for the
gratuity was Rs. 154, 72,612/ - against which no asset was created.

e In Current Financial Year ie. 2013-14, the total contribution towards the
gratuity is Rs. 35,34,635/- against which the asset is being created in the
name of Group Gratuity Fund for the accumulated value of
Rs. 190, 07,247 /- (Rs 154,72,612/- plus Rs 35,34,635/ -)

Investments

Long-term investments are stated at cost less provision for diminution in the value of
such investments. Diminution in value is provided for where the management is of the
opinion that diminution is of other than temporary nature. Short term investments are
valued at lower of cost and net realizable value.

Taxation:

No provision for taxation is created as the expenditure is more than the income.
Moreover the university enjoy the tax exemption under section 10 of the Income Tax Act
1961.




1.8

1.9

1.10

1.11

112

113

Foreign Exchange Transaction:
i) Transactions in foreign currency are recorded at the exchange rates prevailing at the

time of the transaction.

ii) Foreign currency monetary items (cash, receivables, payables etc.) are reported at the
closing rate on the date of balance sheet and difference, if any, is considered as
exchange fluctuation gain or loss and transferred to Profit & Loss Account.

Impairment of Assets:
The carrying amounts of assets are reviewed at each Balance Sheet date if there is any

indication of impairment based on internal or external factors.

Government Grants
Governments/UGC grants are accounted for on receipt basis.

Shri Mata Vaishno Devi Shrine Board- Grant
Any grant received from Shri Mata Vaishno Devi Shrine Board for general purpose has
been treated as revenue receipt in Income & Expenditure account.

Contingent Liabilities
A contingent liability (if any) is disclosed in Notes to Accounts.

Other Policies
Accounting policies not referred to otherwise are consistent with generally accepted

accounting policies.




ANNEXURE 2

3 |

22

2.3

24

2.5

2.6

2.7

2.8

Grant-in-Aid

a) The university has received specific grants from SMVDSB amounting to Rs. 3 Crore
towards construction of Hostel which has been capitalized in books of accounts but no
allocation for the same provided as per fund based accounting.

b) The university has received general purpose grants from SMVDSB amounting to Rs. 3
Crore which has been credited to Income & Expenditure Account.

Internal Control System
As per our observation, the internal control system needs to be strengthened in the

university with special emphases on revenue, fixed assets and stock aspects.

Fixed Assets
i) As per the information provided to us, the fixed assets register has not been

maintained by the university.

ii) There was a difference in opening gross block of assets amounting in excess of
Rs. 1, 82,500 which is corrected by us in current financial statements by reducing with

the same amount.
Contingent Liabilities - Rs.28,14,723 (WCT) (Previous Year- Nil)
Expenditure in Foreign Currency - Nil (Previous Year- Nil)

Impairment of Assets:

The carrying amounts of assets are reviewed at each Balance Sheet date if there is any
indication of impairment based on internal or external factors. As no such threat is being
perceived, no provision for Impairment Loss has been made.

Details of dues to Micro, Small and Medium Enterprises as per MSMED Act, 2006

The University has not received information from vendors regarding their status under the
Micro, Small and Medium Enterprises Development Act, 2006. Further, the University
maintains that it has no transactions with such enterprises based on the management’s
knowledge of their status and hence disclosures relating to amounts unpaid as at the year
end together with interest paid / payable under the Act have not been given.

Prior Period Item

These are income or expenses, which arise, in current period as a result of errors or
omissions in the preparation of the financial statements of one or more prior period but
no prior period item is recognized in the books during the current financial year.




29  Others
1) In the opinion of Management of University, all the Current Assets have a value on
realization in the ordinary course of business at least equal to the amount at which they
are stated and all the known liabilities relating to the year have been provided for.

2) Balances of Current Assets and Current Liabilities are subject to confirmation.

210 The previous period figures have been regrouped/ reclassified, wherever necessary to
conform to the current period presentation and to give true & fare view.
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