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Gupta Ravi & Ass<'ciates
0hartered Accountants

K.C. Plaza,
Residency Ro
Jammu

Phones:
Office: Telefax: 577306

E-Mail: guptaravi@sancharnet. i n

REPORT OF THE AUDITORS TO THE TRUSTEES OF
SHRI MATA VAISHi.IO DEVI UNIVERSITY

We have atrdited the attached Balance Sheet of SHRI MATA VAISHNd DEVI
UNIVERSITY, KAKRIAL, UDHAMPUR as at 31't March 2006 and also the Income &
Expenditure Account for the year ended on that date annexed thereto. These financial
statements are the responsibility of the University's management. Our responsibility is to
express an o;linion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in
India. Those standards require that we plan and perform the audit to obtain reasonable
assurance ab.out whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and
disclosures ir, the financial statements. An audit also includes assessing the accounting
principles uscd and significant estimates made by management, as well as evaluating
the overall f'nancial statement presentation. We believe that our audit provides a

reasonable b;lsis for our opinion.

We certify that the Balance Sheet and the Income & Expenditure Account are in
agreement with the books of account maintained.

We report that :

We have obtained all the information and explanations which to the best of our
knowledge arrd belief were necessary for the purpose of our audit;

In our opiniorr proper books of account have been kept by the above named Institution
so far as appears from our examination of such books;

(a) The University has made capital advances to various government
agencies/depaftments for acquisition of land and constructlon of various
factlittes at the universitl srfe.,Such advances aggregating to a total sum of
"Rs.36,326,934 could not be capitalized to r€spective asset accounts In the
absence of relevant details and the same.has been shown under the
account head "Capital advances" in Schedule'A I Notes 2 (a) & (b)].

(b) Value of Work in progress amounting to Rs. 23,411,903 as on 31.03,2005
clubbed under the head "Capital Advances and Capital Work in Progress-
Construction Works" has been allocated and capitalized during the year to
respective fixed assefs on estimafed basis in the absence of relevant and
adequate details I Note 2(c)].
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Subject to above rn ou
exolanation" gii"to- lo us, to the best of our rmation and according to thetosether witn itnei rores t ffi.tffiHiX,$;.,,r ; &'ilnJn;ture account read

t' 
I"'T.tff:;JJ!:;X"nc6 sheet or the state or arrairs or thE above named institurion as at

t' 
l:,tff"'rX'r?:l[i'ffi[: $.lJo"nditure 

Account or the excess or Income over€ipend*ure

Gupta Ravi & Associates

.VI & ASSOCIATES

Ravi K
Partner
M. No:-085466
Jammu-24.05.06
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For the Year ended

3r.03.2006

Amount (Rs.)Inconlc

Grant in Aid from Shri Mata Vaishno Dcvi

Shrinc Br,rard

lncome tionr Studcnts

lntercst on Fixed Dep<lsits, Bonds and othcrs

Donation

Profit on RedemPtion of units

Misccllaneous RecciPt
Total

Less: ExPenditure

Salaries, Wagcs & other Personncl exP'

Rcpairs arld Maintcnancc of Buildings and others

Univcrsi iY ProsPectus cxPenses

ElectricitY chargcs

Watcr SuPPIY Chargcs

Printing & Stationery

Senrinars & Meetings

Legal and Professional Fec

Staff Sclection ExPenses

Oflice ExPenscs

Travelling and ConvcYance

Rent

Vehicle Running & Maintenance

Postage,'[elcphones & Intcrnet Charges

Audit fcc

SecuritY Service Chargcs

Bank Chargcs

Cleaning & Sanitation

Advertisemcnt & PublicitY

Affiliation & MembershiP Fce

Site & Avenue Plantation ExPenses

Lab ExPenses

lnsurance

Misccllaneous' Depreciation
Total

Flxcess of Income over expenditure during the

year

M.No.0854

258,605,995

r 1,t52,59 I

7,r89,413
40,000

4,423,674

531.935

224,311,410

For thc Period

19.08.04 to
31.03.2005

Amount (Rs.)

21733278
4123875

4Ml5l9
't

3266529
373500

33.538,701284,343,608

19,779,0 I 5

587,655

148,000

2,63 5,?01

2J3,216
756,08 |

405,4 53

57,783

269,980
688,1 l6
486,301

1,369,449

1,268,132

97,000
|,485;126

3,615

|,218,733
1,182,819

l'12,895
3,403,489

344,295

16,577

23,36 1,566

59,972'198

4903195

366540

l6 I 300

878532

200000

216961
401619

104909

376043

342555
340836

1430'86

804357

39tt62
95543

3'12077

824388

rrlozsr
61t525

4i291
44301

4545179

17,35E,410

| 6,180,291

--
Notes forrning part of tlre Accounts(as per Schedule C)

As Der our l{ePort olevcn date

For VI & ASSOCIAI'ES

n
(;-).u..t.-.lr^ c1t I

Ueputf Registrar (Finance)

r:i'

Janrmu'24.05'06
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./ules fornring l)art of the Ilalancc Slreet

INVESTMENTS
(NON TRADE - A-r COST)

Jt ltuuulc D

Ag rt. As at
31.03.2006 3 t.03.2005

Acquired
during the

yea r

SoltV

rcdeemed

during the

year
Nos.

416,268
(Nir)

395,063
(Nir)

Bglance at

the end of
the year

Particulars

Rs.
Nos,

Nil
4t6,268

Nil
395,063

LONG TERM INVESTMENTS

l. Government of India Bonds
8% Savings(Taxable) Bonds, 2003
Bond Ledger Accounr No. TBUTI55 I g00595

(Face Value 40,000,000)

8% Savings(Taxable) Bonds, 2003
Bond Ledger Account No. TBUTI55 I E00597
(Face Value 20,000,000)
8% Savings(Taxable) Bonds, 2003
Bond Ledger Account No. TBUTI55 I g005gg

TOTAL

2, Mutual Funds
Unquoted

Nil HDFC Prudence Fund-Dividend plan

4t6,268

Nil TBFD TATA Balanced Murual Fund- Dividend plan
395,063

1'OTAL

CRAND TOTAL

Aggregate Cost of Quoted Investments

Aggregate Cost of Unquoted lnvestments
(Face Value 60;600,000) I

Aggregate NAV of Mutual Funds

39,600,000 39,600,000

19,E00,000 19,900,000

600,000 600,000

60,000,000 60,000,000

- 9,935,000

- 9,935,000

_ - 19,970,000

60,000,000 19,970,000:::

60,000,00;

$}i
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I, SHRI MATA VAISHNO DEVI UNIVERSITY, JAMMU

Schedule C

The University
exgenditure on
Affiliation &

I.

a. Basis of Accounting

i) The accounts of the University are_prepared under historicalcost convention.foltows rhe mercantire system of accounring and ;;;d;; income andaccruar basis except for certain exprns.i rike r.rlfrr-one, Insuranee,membership Fee,

The expenditure on Lab consumables are charged off to expenditure in theyearof purchase.

F ixed Assets

Fixed assets are stated at cost less depreciation. The cost of an asset comprises of itspurchase pricel construction cost (Incruding materiar and rabour cost).

Depreciation
Depreciation on fixed assets is provided on written down value method as per the ratesprescribed in Income Tax Act, l96l except certain assets on which depreciation at the rateof 100% is claimed.

Revenue Recognition

fi::m: 
respect of admission fees received from students is recognized over the period of

Revenue in respect of hostel fees is recognized on accrual basis.Interest is recognised on a. time prop-ortion u*ir t ti"g into the accormt the amountoutstanding and the rate applicable.
Dividend incorne is recognised when right to receive dividend is established by the BalanceSheet date.

fnvestments
Long-tenn investments are stated at cost, tess provision for diminuti.n in varue ofinvestments, which is.considered to be permanent. Current investments are slated at lower ofcost or fair market value' cost includesoriginal cost of acquirition, includinl; brokerage andstamp duty and is net of commission receivid.

Income Tax
The University got itself registered under Section l2L|of the Income Tax Act 1961, videthe fetter dated April 20,2005 from the office of the co**l rioner of Inconre Tax. FurtherUniversity has also received Income Tax Exemption ce,tincui. uno., Section l0(23c)(vi) ofthe sdid act vide the letter da-ted May 3, 2005 irom the.orrirrioner of Income Tax. As aresult of which no provision for Income Tax has been made in ttre books of ar;counts.

ii)

b.

d.

5}'
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g. Changc itt lttetltod oI Accounting

i. Pre operative lncome upto l8'n August,2004 amounting to Rs.173,792,609 was

treated as a deduction from cost of Fixed Assets during the previous year ended

31.03.05 as a consequence of which the Fixed Assets were understated with a

corresponding understatement of Reserves and Surplus by the said amount as on the

said date.

However, effective from this year, in accordance with the pronouncements of ICAI,
the fixed assets have been taken at gross cost (instead of net of pre operative income)

in view of the fact that the income during the pre operative perlgd :woS oever

incidental to construction of Fixed Assets. Accordingly, pre opcrative income has

been regrouped and classified as Reserves & Surplus under the head " Income &
Expenditure Account" . As a consequence of this change the value of Fixed Assets

has been increased by Rs. 173,792,609 with an equivalent conesponding increase in

Reserves & Surplus without giving effect to the additional depreciation charged to

the Income and Expenditure account on the assets on which no depreciation was

provided during the previous year because of the capitalized value of assets being

less than the pre operative income tieated as deduction from Fixed Assets.

Again, as a result of this change an additional depreciation amounting to

Rs.4,679,I l2 has been provided during the curent year for the previous year on the

fixed assets which were not subjected to depreciation during that year due to netting

of pre operative income with the fixed assets. Consequently excess of income over

expenditure for the year has been lowered by Rs,4,679,112 on account of additional

charge of depreciation as aforesaid.

ii) Effective from current year, the management has decided to treat the Fee received

from Central Counseling Board as Income of the University being Counseling Fee.

Accordingty, the sum of Rs. 60,000 received from CCB during the year 2004-2005

and shown as liability as on 31.03.2005 has been written back to Income under the

head "lncome from Students". As a result of this change the excess of Income over

Expenditure for the year has been increased by Rs.420,000/-(inclurling Rs' 360,000

received during the cunent Year).

II. Notes To Accounts

1. BACKGROUND ?

Established under the Shri. Mata Vaishno Devi,University Act, 1999 (Act under the

legislative assernbly of Jammu and Kashmir) the institution had started functioning on

September l, 1999 (i.e. date of incorporation). The said institution has set up University at

panthal in the state of Jammu and Kashmir to provide various graduate and post graduate

level courses on residential basis. The University commenced its operations during the year

2004-05 with inaugural batch starting from August 19,2004.

LAND ACQUISITION AND CAPITAL WORK IN PROGRESS

So far the University has JBken possession of 5804 Kanals and 14 Marlls of land. The

University had received Red Accounts for land acquired from Collectcn of l,and Acquisition

ro the tune of Rs. 122,663,279 for the year ended 31.03.05 and for Rs. 795303 for the period

onwards 31.03.05 and hence the sante has been capitalizcd in the books of accounts (except

5}'
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i50,086 \\,hich is charged as lease rent during the year 2004-2005). The balan..@
i of Rs. 10,308,706 has been still shown under Capital Advance till the time completeY--/

unts for disbursements are made available from the office of the Collector of Land

, absence of proper supporting details, payments made to Power Development

inent,J&K; Public Health DepartmenlJ&K; TDM BSNL, Udhampur and other
for the construction of facilities in the University campus aggegating to

Q18,227 have been shown under capital advance in Schedule A. The necessary entries

iaplitalization rvould be done as and when the relevant information is received from the
cerned authorities.

pf Work in Progress amounting to Rs. 23,411,903 as on 31.03.05 clubbed under the
t'i Capital Advances and Capital Work in Progress- Construction Works" has been

and capitalized during the current year to the following fixed assets on estimated

is ir; the absence of relevant and adequate details of the said work in progressl

Fittings- Level -ll Housing

Wall

t575726

6003408

147349t5

10978s4

ii Roads,j Campus Electrifi cation and

N CIhEr dllied works
il ri.. I

1fi,ffglephone Exchange B u ilding

::iThe total Grant-in -Aid of Rs. 258,605,995 from Shri Mata Vaishno Devi shrine Board
includes Rs.605,995 on account of Expenditure directly incurred by the Board on behalf of
the University. Out of the said expenditure of Rs.605,995, a sum of Rs. 232,655 & Rs.

373,340 have been included under the heads "Salaries & Wages" and "Office Expenses"

respectively. Again, out of the said total expenditure, Rs.364,068 relates to the year 2004-

2005.

4. Previous Year's figures have been regrouped/re-classified to conform to current year's

classification.

Signatures to Schedules A to C

FoT GUPTA RAVI & ASSOCIATES

Partner

M.No.085466

Jammu-24.05.06

Q.'*^^"t".1)
Deputy Registrar(Fi nance) rfegistrar -

Accountants

willrl#-:"

5i:r


